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SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . THERE ARE NO TAXES IMPOSED BY SAUDI ARABIAN GOVERNMENT 
ON THE FOLLOWING INSTRUMENTS OF FOREIGN COMMERCE OF FOREIGN 
FLAG CARRIERS: SHIPPING CONTAINERS, VESSELS, PLANES, 

TRUCKS, BUNKERING FUEL OR TRUCK FUELS. SINCE THERE ARE 
NO INTERNATIONAL RAIL LINES CROSSING KINGDOM, QUESTION AS 
PERTAINS TO RAILROADS IS INAPPLICABLE HERE. 

2. SAUDI ARABIAN GOVERNMENT DOES IMPOSE TAX (ALSO CALLED 
SALES TAX OR DUTY) ON AVIATION TURBINE FUEL AND AVIATION 
GASOLINE ON NON SAUDI CUSTOMERS, EXCEPT WHERE RECIPROCAL 
ARRANGEMENTS EXIST BETWEEN SAUDI ARABIAN AIRLINES AND 
FOREIGN CARRIERS (SUCH AS PAKISTAN INTL. AIRLINES, BRITISH 
AIRWAYS, MIDDLE EAST AIRLINES, ALITALIA). THIS TAX IS AS 
FOLLOWS: 

(A) AVIATION TURBINE FUEL: 0.0106 RIYALS PER LITER. 
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(B) AVIATION GASOLINE NO. 100 OR NO. 130: 0.1600 RIYALS 
PER LITER. 

3. CURRENTLY, ONE RIYAL EQUALS DOLLARS 0.29154. 
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